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United States Market Overview

New Business Volume and Credit Quality (MLFI Index)
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Real Equipment & Software Investment Growth
Q/Q Percent Change

United States Market Overview
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} Top 10 states that finance equipment by volume
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ed States Market Overview

Equipment Financing on the Rise

The majority of U.S. businesses finance the equipment they need to conduct

Com—
I FA their business opemations. According to a new study, equipment finance is on
!uwm-ﬂ"mvmu AND the rise. Companies signed up for 4.4% more new loans, leases and lines
of credit to finance equipment in 2018 than in 2017. This marked the gth

consecutive year of growth, according to the 2019 Survey of Equipment
Finance Activity from the Equipment Leasing and Finance Association.

> New business volume grew across all organization types ) New business volume varied across market segments
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ed States Market Overview

Peaking / Slowing Expanding / Thriving
10 |

Foundation-Keybridge U.S. Equipment & Software Investment Momentum Monitor

*For more information on how to interpret the Momantum Monitor, pleasa rafer to the Appendices on pegas 18-19.

Momentum Monitor Seclor Matrix
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Facing Increasing Demands from Regulators

United States Market Overview

External Regulators
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From PayNet Small Business Default Index and AbsolutePD®

Industry Segment

Actual Historical
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Actual and Predicted Default Rates for Key Sectors
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Forecast Default
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What Industries are You Interested in

Increasing or Decreasing Your Exposure?
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Higher assumed residual values

Risk based pricing

Volume considerations

Increased cost of funds

Increased competition

0% 25% 50% 75% 100%
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- Market Sectors

Sector

Bank Equipment Finance

Captive

Independent / Middle Market

Small Ticket / Vendor Program

Status

Great Headwinds
Small Bank Entries
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Equipment-As-A-Service

Equipment-As-A-Service

Spread Compression
(Large Ticket)

Securitization
Bank Acquisitions
Al

Credit Scoring
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z’of Growth in the USA

Small Business
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Basis

130.2 million small businesses in the United States

dGenerates about 5o percent of our GDP

14



as of Growth in the USA

WHAT'S NEW

WITH SMALL BUSINESS?

August, 2018

WHAT IS A SMALL BUSINESS?

A small business is an independent business with
fewer than 500 employees.

SMALL BUSINESSES COMPRISE:
ALL ALLﬂfIR"gS EXPORTING KNOWN EXPORT
FIRMS i e FIRMS VALUE

99.9%  99.7. 91.64 32.9%
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.8, SMALL BUSINESS ADMINISTRATION

OFFICE OF ADVOCACY

NET NEW JOBS

Small

o businesses
accounted
o for 66%

of net

NETNEW J0BS  [SNANES

BED, [2000-2017]

PRIVATE PRIVATE
SECTOR SECTOR
EMPLOYEES PAYROLL

41.5% 4087

SUSB, NES [2015], [TA [2015]
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as of Growth in the USA

30.2M SMALL BUSINESSES IN THE U.S. 396K CLOSURES 414K STARTUPS*

* A startup
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20% Paid year old.
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Owned
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Figure 1: Small Business Nominal GDJPP,
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Small Business GDP 1958-2014 ($ Trillions)
Kathryn Kobe Economic Consulting Services Washin?ton, DC 20036

_US sa5 Trillion —

10

Approx. US $8Trillion

1960 1970 1980 1890 2000 2010
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Securitization Data

18 vs “19 YTD ABS Issuance by Asset Class
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Securitization Cost of Funds (bps over SWAPS)
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. Blockchain
U Artificial Intelligence (Al)

[ Fintech

L Equipment-As-A-Service
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Amembal & Halladay

O Serving the equipment finance industry since 1978
O Trained over 80,000 leasing professionals in 8o countries

O 16 publications

Winning With Leasing
= Complete Guide to Operating Leases

O Counselors to corporates and government
O Assisted IFCin 20 technical assistance projects in emerging leasing markets
QO Facilitating OPIC loans to emerging market leasing companies

L M & A advisory services

www.amembalandhalladay.com
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